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Money, if other things are equal. The influence of an increase in the Quantity of Money, other things being equal, must be regulated by some law and cannot be haphazard, and it seems to be impossible to substitute any other law for that of the Quantity Theory.
In the present work I have set myself the task of explaining the method in which Gold affects Prices, and I do not propose to set forth all the arguments which can be employed in support of the Quantity Theory. They will be found elsewhere and I need not repeat them, though I shall find it necessary to call attention to the very important limitations of that Theory which are due to the condition that other things must be assumed to be equal.
Some persons have supposed that an increase in the Quantity of Money caused a direct and general increase in real wealth, but this is not the case. By increasing the Quantity of Money you can raise Prices, and the Value of the wealth of a country -measured in Gold will show an increase, but the real wealth will be just the same as before, except in so far as Gold may be required for purposes other than that of Currency, and Gold will have fallen in Value in exact proportion to the rise in Prices.
A large increase in the production of Gold may cause a special disturbance of Prices in the country where it is produced, and a further disturb-